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Governor Rell Fights Expanded
Powersfor Federal Energy Regulators
Connecticut Experience with FERC ‘Nightmarish,” @mor Says

Governor M. Jodi Rell today announced she hagemrit).S. Senate Majority
Leader Harry Reid and the leaders of the Senaten@itbee on Energy and Natural
Resources to strongly oppose language in pendiegygtegislation that would add to
the powers of the Federal Energy Regulatory Comang$ERC).

Governor Rell told the federal lawmakers she sugpbe overarching goal of
Senator Reid’s bill, the propos@lean Renewable Energy and Economic Development
Act But language in the bill that would effectivelyg FERC the power to put electric
transmission lines anywhere it desires “is an dssaustate’s rights and threatens the
homes and property of millions of Americans,” thev@rnor said.

“Connecticut has had nightmarish experiences #RC in the last five years —
from its foolhardy proposal to create artificialigh electric rates to its refusal to give
our state a ‘seat at the table’ when it came tgtposed Broadwater liquefied natural
gas platform in Long Island Sound,” Governor Ralbs“l am telling Senator Reid and
the leaders of the Energy Committee that they ake it from me and from the people of
Connecticut: Giving more power to FERC is the thsig Congress should be doing.

“l understand that FERC's responsibility is toateea national energy grid,” the
Governor said. “But they have gone about it in & tieat has alienated almost everyone
around them. The idea of turning over such a alistate right — the right to site electric
transmission lines — to an agency and processvinéielieve has served our state very
poorly is an outrage and would rightly leave Coniceit citizens fearing the result.”

The bill would give FERC the power to overridetstsiting authority in the
interest of expediting the construction of infrasture needed to move “green” power —
energy created by wind, solar, hydro, biomasgiograneans — from the relatively
remote, often rural generation sites to the urlvaasawhere it is needed most. Governor
Rell said she supports the use of clean energyirgithat Connecticut was this month
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cited by the U.S. Environmental Protection Agensyae of its top 50 “Green Power
Partners” — but cannot allow FERC to run roughstwet state authority.

In her letter, Governor Rell outlines numerouganses in which FERC has
“proven itself distant — even imperious — in it@lileg with state governments and utterly
indifferent to the needs or desires of local mypatties or their residents.”

Among the problems cited by the Governor:

* In 2004, FERC proposed a two-zone pricing schem€dmnecticut —
Locational Installed Capacity, or LICAP — that wbllave devastated the
state’s economy, costing ratepayers some $13mithier five years. The
ostensible goal of LICAP was to stimulate powenpleonstruction by
artificially inflating electricity prices. Yet eveRERC repeatedly
acknowledged that the problem — at the time — veagi@nerating
capacity butransmissiorcapacity, an issue that has since been resolved.

* In 2005, FERC refused to give Connecticut a rolany siting decisions
involving the proposed Broadwater liquefied natgad (LNG) platform
in the Long Island Sound, an environmental crowvejehat is shared by
both Connecticut and New York. Because the platfaams to be located
just across the New York side of the line divideantrol of the Sound,
FERC flatly refused to give Connecticut a seahattable — despite the
fact that the waters of the Sound wash up on buthes and the fact that
LNG tankers would be navigating Connecticut waterapproach to the
platform.

* In 2006, FERC ignored the concerns of residentspamnchitted the siting
of a natural gas compressor on High Meadow RodlderGovernor’'s
home town of Brookfield. The Iroquois MarketAcc&a®ject location is
2,000 feet from a middle school and near a numbkomes.

* In 2007, FERC continued to ignore those concerdspanmitted the siting
of asecondhatural gas compressor at the High Meadow Roaatitmt

“This is by no means an exhaustive list,” GoverRetl said in her letter, which
was also sent to Senate Energy Committee ChairefaBihgaman (D-N.M.) and
Ranking Member Lisa Murkowski (R-Alaska). “Howevérgives you a sampling of the
dealings we have had with out-of-control federadrgy regulators who ardreadyall
too willing to trample on state’s rights and preatiges and the interests of millions of
ordinary citizens.

“To give this same bodgxplicit permissiorio act in such a manner — even in the
name of such laudable goals as increased energgitgeeis a truly frightening
prospect,” the Governor said.
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